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Letter to Shareholders 


The past year has been a trying and difficult one 
to say the least. First off, because of the collapsing 
market for the shares of junior Resource 
Companies, we were unable to consummate the 
$5-million debenture issue upon which we had 
spent a good deal of time, effort and money. On 
the advice of our underwriters we shelved the 
project until better market conditions prevail. 


However, in anticipation of the issue and to make 
it attractive to participants we had committed to a 
fairly ambitious program of drilling and land 
acquisition — principally in the United States. When 
the funds from the proposed issue were not 
forthcoming these commitments proved extremely 
difficult to meet and we were therefore forced to 
reduce these commitments where possible, to 
borrow from the bank and from a principal 
shareholder, and to sell some United States 
properties. 


TO Compound our woes the gold price collapsed 
along with the other markets and we were not able 
to finance the decline shaft at the Mosquito Creek 
mine which we had planned; however, by cutting 
operating expenses to the bone we have 
managed to keep the mine operating. The mine is 
unquestionably the Company's most valuable 
asset for further growth and ultimately for cash flow 
to Support our oil and gas programs. 


The president of The Mosquito Creek Gold Mining 
Company Limited, Mr. A. H. Jukes, was killed in 
a tragic accident at the mine October 30, 1981. 
A small aircraft carrying him and three other 
passengers crashed on take-off, killing Mr. Jukes, 
the two pilots and a geologist, Mr. John Lund of 
E. & B. Explorations who was visiting the mine. 
Mr. Rick Arndt, an E. & B. engineer, survived the 
crash, along with Mr. Roger Tourigny, a Director 
of The Mosquito Creek Gold Mining Company 
Limited. Needless to say, this accident has been 
a severe blow. Mr. Jukes was not.only a dear 
friend but was the finder, promoter and guiding 
hand of the project from its inception, more than 
ten years ago. 


Management of the company has been assumed 
by Peregrine Petroleum Ltd. and the two 
companies are now headquartered in the same 
suite of offices, 550 Bow Valley Square III, 

255 - 5th Avenue S.W., Calgary, Alberta, Canada, 
2b GG, 


As promised, in 1981 we distributed our gold 
dividend in the form of 1/10-ounce gold 
medallions which were beautifully minted at the 
Sherritt Mint in Fort Saskatchewan, Alberta. In 
hindsight, payment of the dividend was probably 
an extravagance, but it was an exciting and 
unique gesture and one which we do not regret — 
a bright spot in a generally dismal year. 


To summarize, during 1982 our top priorities 
will be: 


1. Financing of the decline shaft at the Mosquito 
Creek Gold Mine, so that the mine will be in a 
position to benefit from a recovery in the gold 
price. 


2. Developing and/or farming out our United 
States acreage and building up cash flow. 


3. Participation and/or generation of plays in 
Alberta wherever the “new-oil” price can be 
realized. 


Submitted on behalf of the Board 


By Mea Nan 


C. J. McFeely, P.Eng. 
President 


Gold Dividend 


For the benefit of shareholders holding less than 
1,000 shares, a market has been arranged for the 
partial certificates by Columbia Securities Limited, 
Suite 800, 600 - 12th Avenue S.W., Calgary, 
Alberta, Canada, T2R OH5, telephone number 
(403) 237-7844. 


Mosquito Creek Gold Mine 


The situation at the gold mine is unchanged. We 
are able to produce only approximately 800-900 
ounces of gold per month and need the proposed 
decline shaft in order to boost our production to 
approximately 2,000 ounces per month. 


Our top priority during 1982 will be to obtain this 
objective and by so doing, expose ourselves to a 
very substantial earning potential when the price of 
gold turns around — as it inevitably will. 


Ore reserves are being maintained, although it is 
distressing to have to exploit them at today’s 
prices. 


The Wessex Gold Refinery 


(Peregrine Petroleum Ltd. — 25%) 


This venture did not work out — three new 
refineries were opened in the Vancouver area and 
therefore our group decided to withdraw in the 
face of such fierce competition. The refining 
equipment was sold to Engelhard and the 
building and land are being disposed of. 


Wyoming Coal Project 


(Peregrine Petroleum Ltd. — 50%) 


Owing to title complications with respect to 
Wyoming lease #023733, we hedged ourselves by 
applying for a 25,000-acre exploration licence 
adjacent to the lease. This permit is expected to 
be issued in March, 1982. We have negotiated a 
deal with Ramm Venture Corp. of Vancouver 
whereby, upon issue of the permit, they will 
purchase an 80% interest in the permit by a 

series of payments totalling $1-million (U.S.). 


Oil and Gas 


Anadarko Basin, Oklahoma (Peregrine 
Petroleum Ltd. — 2.5%) 


Our development program on our two nine-section 
blocks proved to be disappointing with only one 
well of four indicating commercial production. We 
therefore, will not participate in any further wells 
on these two blocks. 


Jantar Joint Venture, Oklahoma (Peregrine 
Petroleum Ltd. — 20%) 


Our lease acquisitions resulting from this joint 
venture look very promising. Some of the leases 
are offset by drilling wells and all of the leases are 
located in areas of intense activity. We participated 
to 20% in one Jantar play which has resulted in 

an indicated Bartlesville Sand oil discovery. This 
well is being production tested and looks as 


though it will stabilize at around 40 barrels per day. 


North Santa Clara Prospect (Peregrine 
Petroleum Ltd. — 3.75%) 


To date, six wells have been drilled on this project, 
five producers and one possible producer. 
Because of the high drilling and completion costs 
and the lower than expected average producing 
rates of these wells, indicated payouts were in the 
order of four to five years. Furthermore, this lease 
requires continuous drilling and, as it was not 
possible to obtain adequate bank financing to 
service the cash demands of the program, we 
decided to sell our interest in this project. We 
have negotiated a sale of our interest for 
approximately $450,000 U.S. — which is about 
twice our cost to date for the project. 


U.S. Wildcat Plays 


We acquired two large blocks; 70,000 acres 
(Peregrine — 8%) and 50,000 acres (Peregrine — 
50%) in Montana. Two dry holes were drilled on the 
large block and the acreage was then sold. We 

still retain the 50,000 acre block and hope to 
promote some wildcat drilling on it this year. 


Our first well on our 22,000 acre block in South 
Dakota (Peregrine — 12.5%) was dry; however, 
there were indications of shallow gas and we are 
attempting to farm out this property for shallow gas 
development. 


We sold our interest in the McGee Valley project 
in Montana to Marietta Resources Ltd., recovering 
our costs and retaining a block of shares in that 
company. In Cook Inlet, Alaska, (13,000 acres, 
Peregrine — 5%), we have granted an option to 
support a proposed wildcat test offsetting our 
acreage to the east. 


Canada 


We obtained industrial gas contracts for our new 
well at Joffre (Peregrine — 6.6%) and our capped 
well at Enchant, Alberta (Peregrine — 30% to 
payout, then 15%). Both wells are delivering 
approximately two million cubic feet per day. We 
completed and tied in a new gas well at 
Wainwright, Alberta (Peregrine — 30%) which is 
currently producing 400 Mcf/day to a TransCanada 
contract. At Wildmere we have tied in a Colony 
gas well (Peregrine 6.25%) into a Husky project 
and expect to commence gas sales this year. At 
Holmberg we now have a total of thirteen gas wells 
(Peregrine — 1.56% - 2.5%) of which currently only 
two are producing. Several more are being tied in 
this year. 


PEREGRINE PETROLEUM ITD: 


Consolidated Balance Sheet 
as at September 30, 1981 


ASSETS 
CURRENT ASSETS 


Accounts:recelvable: (Ota 2) aac pee eer ere eee ee 
[AVENTOFY: os east eR CE NR he ee ee 
Marketable securities — at cost, quoted market value 

$195,000 —= 1980 $787 OOO NOt) eerste eres se tec ene aa ego 


PROPERTY AND EQUIPMENT == at Cosi(notes 25456 saline alu) serene ne 
NOTES RECEIVABLE leSS Curre ah DOntOnin OLS GC) memes nee 
OTHER ASSETS 5 cle ep a cis elas nena We eles we eto po eager 


SIGNED ON BEHALF OF THE BOARD 


OL >— 


Director 


LCttug 


Director 


1981 


51,333 
208,698 
65,000 


161,927 


486,958 
4,736,920 


403,000 


2,500 


5,629,378 


1980 


73,808 
(hey 2114) 


146,599 


leo M2010 


4,961,070 


2,500 


6,936, 188 


LIABILITIES 


CURRENT LIABILITIES 


Accounts payable and accrued liabilities 
Dividend payable (note 7) 
Due to related parties (note 5) 
Obligation under capital lease, current portion 


LONG-TERM DEBT 


PA QOCGIN (MOUs) MERE tir see Ais tisk fe aGverg pW adn sudan oe weak 
Obligation under capital lease, less current portion ....................0.. 
Sey oacomvenibie subordinated debenture .5. 2 nonce sone c ewe vekaeieamss 


Deen eING OVER AXES te wrsate ss vit ue. rat ci dh uae shoei io Aaran es Geman 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK (note 6) 
Authorized — 


iO OOOROOORSiiares. Without nominalor par ValuUC™. 22. 22:2 some ones 


Issued and fully paid — 


AMS OP eS OkeSuO OU 10/3402 G2, SIIALeS)) 2 ance aces eneiuee a mae 
Bea Ee mreaRNiNGoWEEICIN) (nOte 7) ma. cgusck mick ayel asso own a nimyee eee 


OVape our immansnarenollen (MOte 5) so.5.4.e.n<cds chs ceed eee ae eee 
Baikaoasmeculrenis OOMIOMNMOLG:2) 1. et... sashes ae Bees nen eaertee Geen 


1981 1980 
$ $ 
399,574 883,174 
43,874 
1,309,695 644,603 
21,000 19,100 
21,561 250,561 
300,000 
1,795,704 2,097,438 
1,116,200 283,973 
153,863 100,900 
450,000 
1,270,063 834,873 
_— 481,000 
3,065,767 3,413,311 
4,943,110 3,450,110 
(2,379,499) VANES 
2,563,611 Shera tela 
5,629,378 6,936, 188 


PEREGRINE PEIROLEUMPIa LD: 


Consolidated Statement of Earnings 


For the Year Ended September 30, 1981 


INCOME 
PrOCU GTO MSI ec eee ee ere 
ass OMAN aS. 4 sea eRe cere ore ee ae tr cen eee 
EXPENSES 
PCC TIC = TI er eee ee ae ers 
== ONIN: GAS ai) see es ae al eae ee 


DIN (lelelatemann i Memin@ic Wale cr sone a oes c ones cbs cs ocacas ocd ease bonma en 
General Amc aC CNIS ALIV Cece oc nese te ear ses ce 
Interest — lona-tertt, Cebu yc. le. ce eee one ta Dea ea 

610154: f eee ae EE en RE RE Us 6.0 aie es 
LOASELEMTAIS Seize oie, Bi See eye rele ag ot ey rk 


EARNINGS (LOSS) BEFORE Ol GER GARG ES errr leet erase 


OTHER CHARGES 
Depletion and! CenreclatiOnm = MS re cranes ree er eee eee 
Depletion andidepreclationi— Ol ran Gt a1S meester eee eee eee 
Dry holes, and abamdonimemts === oll a0 10a Saree wes ee eee ee 
Wiial ate felt tinmbeclerclate@gsle anoc4e fa docrcadss mote voueaaraccasocoasoa8 


OTHER INCOME 


EARNINGS (2LOSS) BEFORE EXTRAORDINAI Veil EV Ivan nears ter eset anree 
EXTRAORDINARY ITEM 
Income tax TequCctION OM Cally Torwal Grol lOSSeS eer erent renee 


NETLEARNINGS (EOSS)e- ORS IES y EAR aera saree cage ean str an eee 


1981 1980 
$ $ 
2,176,078 
224,300 Ligoe 
2,400,378 713,793 
2,061,553 
80,243 124,714 
128,935 
259,394 102,705 
131,293 222.513 
105,107 100,133 
pee 0,0 | (ee oe 
2,773,142 555,709 
(372,764) 158,084 
1,767,050 
89,029 52,367 
453,689 221,180 
96,998 242,520 
_ 2,406,766 = 516,067 
_ (2,779,530) (357,983) 
52,965 147,835 
__ 24,3892 2,289,875 
1857 2,437,710 
(2,702,173) 2,079,727 
(481,000) 740,000 
(4,500) (46,400) 
(485,500) 693,600 
(2,216,673) 1,386,127 
133,000 
(2,216,673) 1,519,127 


PEREGRINE PETROLEUM LTD. 


Consolidated Statement of Retained Earnings 


For the Year Ended September 30, 1981 


RETAINED EARNINGS (DEFICIT) — BEGINNING OF YEAR 
Net earnings (loss) for the year 


PEREGRINE PETROLEUNNIID: 


1981 1980 
$ $ 
72,767 (1,446,360) 
(2,216,673) 1,519,127 
(2,143,906) 72,767 
235,593 
(2,379,499) 72,767 


Consolidated Statement of Changes in Financial Position 


For the Year Ended September 30, 1981 


SOURCE OF WORKING CAPITAL 


PrOocecds.onmssuance Of Capital SIOCK ovecic ose. og heehee due sedas es aes 
Less: Conversion of subordinated debenture to capital stock 
Less: Notes receivable on issuance of capital stock 


Proceeds from sale of properties 
ARIAS YESS JT AOpen) eal ks Tall Gos lene Rr eae eee got, an Amat cn A meh Pn pare 
Net changes in other assets and liabilities 


USE OF WORKING CAPITAL 


Used in operations — 
EBaimiComOcs  MOCIOLe.© MraOrG aly MGM tepyccs ems bau ie eet cornet 
ltems not affecting working capital — 
Depletioneancd depreciation —— MINCr wir. guru. se yen eee ere toe 
Depletion and depreciation — oil and gas ...................404- 
Dry holes and abandonments — oil and gaS.................--.. 
WiiaOee eligi S AD AnOONCO Given ema ntecei: ih. ame eachother 
Gain on sale of petroleum and natural gas properties............. 
DSTO Khe CHINCONNeEtaXeS aie at mets Gere hehe entaatie Pani eompnnoumne 


Pre ClitiOnlom er OLODEILY calc CCIUIOMMCN IL se tant san ctemuenaee tre ster nde cs.) re: 
DiV1c Oh Cl eee Mr tre esas crite aur ase ysl ooens, athe aangse cede par ohne ae 
PAE Iaarel@tS elm MOlAe Rell ClO) omy gts ne geen eo coro noe Shiono oer 


INCREASE (DECREASE) IN WORKING CAPITAL DEFICIENCY............. 
WORKING CAPITAL DEFICIENCY — BEGINNING OF YEAR............... 


WORKING CAPITAL DEFICIENCY — END OF YEAR............--.++-..-- 


1981 1980 
$ $ 
1,493,000 1,050,000 
(450,000) 
(403,000) 
640,000 1,050,000 
108,405 2,750,596 
832,227 
52,963 34,400 
1,633,595 3,834,996 
2,216,673 (1,386,127) 
(1,767,050) 
(89,029) (52,367) 
(453,689) (221,180) 
(96,998) (242,520) 
24,392 2,289,875 
481,000 (740,000) 
315,299 (352,319) 
2,266,629 2,844,044 
235,593 
342,427 
2,817,521 2,834,152 
1,183,926 (1,000,844) 
124,820 1,125,664 
1,308,746 124,820 
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PEREGRINE PETROLEUM ETD; 


Notes to Consolidated Financial Statements 
For the Year Ended September 30, 1981 


ACCOUNTING POLICIES 
Principles of consolidation 


The consolidated financial statements include the accounts of Peregrine Petroleum Ltd. and its wholly-owned 
subsidiary, Peregrine Petroleum Inc. 


Petroleum and natural gas properties 


The company’s accounting policy is to capitalize acquisition costs attributed to petroleum and natural gas 
properties. When properties are surrendered, the costs are written off as an expense in the year of abandonment. 
Lease rentals are expensed when incurred. Costs of drilling and equipping successful exploratory and 
development wells are capitalized. Gains or losses on dispositions of petroleum and natural gas properties 
are included in income and the costs of dry holes and abandonments are expensed. 


Depletion and depreciation of the acquisition and development costs of producing properties and produc- 
tion equipment are calculated using the unit-of-production method, based upon proven recoverable 
reserves. 


Mining properties 


Acquisition costs and exploration and development expenditures relating to mining properties are deferred 
until the properties are brought into commercial production, at which time they are depleted on a unit-of- 
production basis, or until the properties are abandoned or sold, at which time the related costs are written-off. 


Joint ventures 


Substantially all of the company’s exploration and production activities are conducted jointly with others and 
the accounts reflect only the company’s proportionate interest in such activities. 


inventory 


inventory represents unsold gold and is valued at net realizable value which is less than cost. 


Capital leases 


Where the company acquires an asset through a lease under which substantially all the benefits and risks of 
ownership of the asset pass to the company, the company accounts for such a lease as a Capital lease. The 
asset Is recorded on the balance sheet at the lower of its fair market value and the present value of the future 
lease payments and a corresponding liability is set up as an obligation under a capital lease. 


Translation of foreign currencies 


Current assets and liabilities are translated into Canadian dollars at year-end exchange rates and non- 
current assets and liabilities at the exchange rates prevailing when the assets were acquired or the liabilities 
incurred. Revenue and expenses with the exception of depreciation and depletion are translated at the 
average annual rates of exchange. Depreciation and depletion are translated at the rates used in the 
translation of the relevant asset accounts. Gains or losses resulting from exchange adjustments are included 
in net earnings. 


BANK LOAN 


Book debts and production proceeds from petroleum and natural gas and mining properties have been 
pledged as security for the bank loan, which bears interest at 112% above the company’s banker's prime 
lending rate. 


Although the bank loan is subject to call on demand, the company does not anticipate repayment within the 
next twelve months. 


MARKETABLE SECURITIES 


The marketable securities consist of the following: 


1981 1980 
# $ a $ 
vee. Wake Resources LIDS (NIPiL.) 25. .5..5..5.05.- 56,000 66,117 243,000 95,617 
The Mosquito Creek Gold Mining 
Companyelaimitec(Nie Ley. sess octet aon ss 85,600 36,608 107,400 45,982 
NED VI RIVIIING Sula CMe a ch hts dc 2 Aen BRR en ctu 15,000 5,000 15,000 5,000 
Matletta, Resource Corporation’... .4.......0...5.... 75,000 54,202 
161,927 146,599 


PROPERTY AND EQUIPMENT 


Accumulated 


Depreciation Net investment 
Cost and Depletion 1981 1980 
$ $ $ $ 
Petroleum and natural gas 
LODE ICS menatmene eas OR AMEE cn BiRac ZAOI8 13 ARETE) 2,282,238 1,378,774 
PrOOUCUOML CC UNOMMEMlen aus: ee ale oar « 458,868 58,815 400,053 3,002 
2,920,681 238,390 2,682,291 1,552,476 
Mineral 
OMS UO Smeman Rane G nt nih a a aS a8 Gs ZRIGO, Ge 1,133,460 1,463,523 2,343,042 
PfOGUCTIONFeQUIPMeNt.....4. 024. ou. 1,195,444 633,590 561,854 1,047,568 
3,192,427 1,767,050 2,025,377 3,390,610 
(Qiners) Gre TWIT SIANTEMMlll as ee eee ee 44,811 ey Saw) 29,252 17,984 


Cyl Ole 2020, 999 4,736,920 4,961,070 


RELATED PARTY TRANSACTIONS 


The company’s major shareholder and president is the major shareholder of Redco Explorations Ltd. (Redco) 
and Camac Explorations, Inc. (Camac), two privately controlled companies. The company participates with 
Redco and Camac in the exploration and development of petroleum and natural gas properties. During the 
year the company expended $106,000 (1980 — $260,000) on petroleum and natural gas properties in which 
Redco or Camac have an interest. In addition the company received $88,000 (1980 — $14,000) in net 
production revenue and $Nil (1980 — $443,000) in sale proceeds from petroleum and natural gas properties 
jointly held with Redco. The company also paid interest expense of $108,000 (1980 — $57,000) on advances 


outstanding from Redco calculated at a rate of 19% (1980 — 12%) per annum together with $24,000 (1980 — 
$24,000) in management fees to Redco. 


Subsequent to the year-end, the company’s major shareholder and president sold his shares in Redco. 


The advance from a shareholder has no fixed repayment terms and is subject to interest at the rate of %2% 
above the interest paid by the company to the bank. 


CAPITAL STOCK 


As at January 30, 1981 the principal amount of the 9%% convertible subordinated debenture was 
converted into 1,125,000 shares of the company at $.40 per share. 


On January 30, 1981 an option was exercised whereby 100,000 shares of the company were Issued at 
$3.00 per share. 


On October 24, 1980, 100,000 shares were issued to directors of the company at a price of $4.03 per 
share, the amount to be paid over a five year period in equal annual installments without interest; the 
shares to be held in trust until paid in full. 


On September 21, 1981, the directors of the company cancelled the 100,000 shares issued on October 
24, 1980 in consideration for the cancellation of the notes receivable. The regulatory approval has not as 
yet been received and as a result the cancellation of the shares has not been reflected in the financial 
statements. 


During the year, the company issued 85,000 shares as consideration for interests in various petroleum 
and natural gas properties. The value ascribed to these shares was $340,000. 


On April 21, 1981 the company amended their authorized share capital from 7,000,000 shares without 
nominal or par value, maximum consideration of $3,000,000 to 10,000,000 shares without nominal or par 
value. 


DIVIDEND 


During the year the company declared a dividend payable to shareholders of record on June 30, 1981. The 
dividend is in the form of a 1/10 ounce gold medallion for every 1,000 shares owned. Shareholders with less 
than 1,000 shares will be issued fractional certificates which may be accumulated until they have fractional 
certificates equivalent to 1,000 shares. 


EARNINGS PER SHARE 


1981 1980 
$ $ 
Basic 
Earnings: (loss) betoresextraordinary (teri enes cr: canine nen te tae ene (.54) FOU 
Netsearmings:(lOSs), fomthe sy Ca aes eeea re ween aarti errr tet er (.54) 54 


Earnings per share are calculated using the weighted monthly average number of shares outstanding during 
the respective fiscal years. 


STATUTORY INFORMATION 


The aggregate direct remuneration paid or payable by the company to the directors and officers of the 
company amounted to $Nil (1980 — $Nil). 


10. SEGMENTED INFORMATION 


11. 


United 
Canada States Consolidated 
$ $ $ 
1981 
Segment operating profit (loss) 
FAO NOI Cle Cla Sameecu nn mtn 4PN vtec (344,810) (88,472) 
PURGYAATS AILULAUIAKG) « O83 Shade Rien, aay eae en one (1,944,020) (88,471) 


(2,288,830) (176,943) (2,465,773) 


General corporate expenses 


I RSSTSISIO S Ga Rt Oe ee ae 236,400 
COMO R a XCSteap ee ete Nao eke eet nt, ke (485,500) 
INCISE A Kll |G Smear wenre ry Sipe min ays ia 2 f.8 bone (2,216,673) 
Identifiable assets 
RVICI) C NPE EEC ian, tel cd Sen a be 2,404,788 378,198 2,782,986 
@ilkanGeG AS Mae yee hee is heh cy Ges 2,480,319 366,073 2,846,392 
4,885,107 744,271 5,629,378 
1980 
Segment operating profit (loss) 
PuO lis Unc ta Cle cls mime yse iy Wa Veh Nhat chee. 2,860,941 (216,048) 
FEE GTMARGLICTIC Ch Maeemng ar PSP eA te neo aehve cae neR Lac. (242,520) 
2,618,421 (216,048) 2 A023 
General corporate expenses 
UGUTSTUSTST, 68 coe, SIR ena Se oc 322,646 
HOO NCSL AX © Gre erg Men terete ie te her aves co taadircas nk 560,600 
INCU ITTNG GS coos 0 once day nee 1 Sto ee 
Identifiable assets 
AVEC) een men, or AN taRe ccc ct vicllsta "a ee Pea 3,390,610 3,390,610 
RAN CMRC AS werent eer are acct cect emp fualano eee 2,825,584 719,994 3,045,076 


6,216,194 719,994 6,936,188 


SUBSEQUENT EVENT 


Subsequent to year-end, the president of the company also became president of The Mosquito Creek Gold 
Mining Company Limited (Mosquito Creek). Mosquito Creek is the company’s joint venture partner in a 
substantial portion of the company’s investment in mineral properties. 


Auditors’ Report to the Shareholders 


We have examined the consolidated balance sheet of Peregrine Petroleum Ltd. as at September 30, 1981 and 
the consolidated statements of earnings, retained earnings and changes in financial position for the year then 
ended. Our examination was made in accordance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the company as at 
September 30, 1981 and the results of its operations and changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding 
year. 


Calgary, Alberta Coopers & Lybrand 
January 30, 1982 Chartered Accountants 
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